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COMPTROLLER GENERAL OF THE UNITED STATES 
WASHINGTON 2S 


B-133200 

HAY 23 1 &}, 


Honorable Allan iXillas, Dir actor 
w’»ntral Intelligence Agency 

Deaar sir. Dull as* 


our l!!tt^ k ^ri 0d9 L y 2 Ur UU< f d * t3d 17 « »tt, responding to 
oux l®U©r of May 16 to you relating to our reviews at Central 
Intelligence Agency. 

* lso y t JI <PI»*«i*tlon in our Joint attaaot to 
°"* ra4 Ac ^tlng Office activities at the Central 
Jfttoillgtnco Agency ana your corasnt Uut th< reviews <s*.k> by our 
lav. be>.-n b.ipful. m n» te d in £r l.tBr of 
J 001 believe that *a hav had lufflciwrrt access 

reviews sufficient in scope to be tripful to 
a U? f ° X V th16 *° af3li wo Planned to discontinue the 
tlBe : Your notes that over the y«*|s the 

ork of the General Accounting Office has been aost beneficial 
vo you « 

«• h’Uav it i# appropriate her a to clarify the scope of our 
work program preceding the reviews that wore undertaken following 
our exchange of letters in October 1939, 

, r+ o£ C-mral Intelligent Agency 

2** then ? lriClor c * lh » Agency requested that not- 

fLoi Very br0id ami un “« 4 *l powers granted to the 

^! i .4? teIU9<5fK i * 3cnc y the «c* *** audit of expenditures 

offiL! £ U5.E W ! lou ! lv *' tbe Accounting 

"5JJ® 4 continued. Accordingly the General Accounting Office 

continued to make audits of vouiwred expenditure* under the a am. 

afere ib effect with the predecessor Central 

!!?* ln v !*" :i ** ? rt * uions ot Action 6 of 
hi wentrel Intelliysnci Agency Act no exceptions were taken to 

a "L *psnditur ;s but question-: fcl * payments coming to our attention 
Z. t * w K CI A C «*l> t b0liex*i5 Office for corrective action 

“^ lt0 5 substantive review of Agency policies mr of its 
practices and procedures and v<« ru»J> ns audit of expenditures of 
unvoucher* J funds. 
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However* at the time of th ? enactment of CIA legf.siatioft in 
1949 w« were In the proems* of applying the comprehensive audit 
approach to the activities of most (lovomcMnt agenciob. Under 
this audit approach our basic purpose is to review ai*I evaluate 
the manner in which the igsncy or ictlvity undar audt|t carries 
out its financial responsibilities. *•? construe financial re- 
sponsibilities as inducing “ha rxpendture of funds md the 
utilisation of property and |>er jonnol in furtherance only of 
authorized programs or ictlvitiis in an effective* efficient 
and economical manner. In c urrying out this type of mdit we 
examine the organization's structure and ruvie* the established 
agency policies for conf oxt.i -y to lag! si stive intent md applica- 
bility to agency activities. .1 » alio exsiaino agency practices 
and procedures followed In c irr/ing out th«s agency policies »ni 
make e selective axosdnatien of actual transactions as a iwans 
of appraising the application of agency practices and proc<dur s. 
It was this kind of a review that w* proposed for th# Central 
Intelligence Agency in actcr icncs *lth whatever agrtrsent m 
could reach with you as to access to the record*. Ode work dur- 
ing the last 13 months has dameastrstc-d to us that under existing 
security restrictions we do not have sufficient access to sake 
comprehensive reviews of c l A activities on > continuing basic 
that would h? productive of evaluations h lpful to tbs Congress. 

We dOijply appreciate your Interest in the possibility of 
continuing our work at the Central Intelligence Agency on sc»- 
scaie and >*« -in prepared to discus* this prospect at your con- 
venience. For the pr sent and pendinc discussions « ith you and 
appropriate congressional interests* we «ill oontinut our limited 
program. 

Sim iy yours, 


; UfcdMi CAMPBELL 

CoBf. troll ox General 

of the United State* 
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